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Vinva’s long-short investing strategy:  
Diversified portfolios designed to outperform 
irrespective of the market environment

Vinva Investment Management (Vinva) is a leading global equity investment manager founded in Australia. With over 
25 years of investment experience, Vinva is a pioneer in systematic equity strategies and specialises in long-only and 
long-short strategies across domestic and global equity markets. 

A long-short investment strategy involves taking long positions in stocks that are expected to increase in 
value and short positions in stocks that are expected to decrease in value. These strategies aim to generate 
outperformance regardless of market conditions by capitalising on the potential upside of undervalued 
stocks and the downside of overvalued stocks. 

Long positions
Vinva uses an active systematic investment approach which seeks to harvest returns from 
opportunities identified by Vinva’s experienced investment team using their data-driven 
research process. Vinva aims to understand and analyse the relationships between data and 
predictions, which serve as buy or sell signals to inform investment decisions. Predictive 
signals evaluate each security based on a wide range of criteria, such as earnings quality, 
balance sheet fundamentals, valuation, sentiment, and supply chain linkages. Securities with 
predominantly positive signals are strong candidates for inclusion in a Vinva portfolio.

Short positions
Securities assessed by Vinva as having predominantly negative signals are strong candidates 
for being held in a Vinva portfolio as short positions. Vinva will use short selling as part of its 
investment strategy. A short position is established when a portfolio borrows a security from a 
securities lender and sells it on the share market. When a portfolio has to return the borrowed 
security to its securities lender, it will buy the security on the share market. If the security has 
dropped in price, a portfolio may benefit as it buys the security at a lower price than it sold it 
for.

Vinva specialises in long-only and long-short strategies across domestic and global equity markets
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VINVA’S SYSTEMATIC INVESTMENT APPROACH 

Vinva is a pioneer in systematic investing, integrating sound economic insights and market understanding with a disciplined, 
repeatable, and efficient process aiming to deliver consistent outperformance over time.

Vinva’s systematic investment approach leverages investment insights, markets trends, and relative mispricings that other investors 
may overlook. Their investment team identifies alpha opportunities by analysing large amounts of data from various sources. They 
develop insight-driven models, including security ranking, risk, and transaction cost forecasting models, using over 50 proprietary 
signals. These models consider changing market conditions, investor behaviour, and liquidity opportunities.
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Vinva’s systematic investment approach seeks to harvest returns from opportunities identified by their experienced investment 
team and data-driven research process. With the use of leading-edge technology and robust risk controls, Vinva implements these 
opportunities into its portfolios in a highly disciplined, repeatable and efficient way. Vinva’s focus on risk management means active 
sector or style positions are not large, resulting in a portfolio that does not have significant sector or style biases on average through 
time. These strategies are designed with the aim to deliver consistent outperformance through different market environments over 
time.

Vinva’s proprietary tools and models process data on an intra-day basis from hundreds of sources. They ensure that both overweight, 
underweight and short positions are deliberate and based on sound economic principles. By leveraging data and investment 
insights on thousands of global stocks, it creates a portfolio with many small active positions, rather than a more concentrated 
portfolio with larger and riskier positions.

An experienced investment team and data-driven research process

VINVA GLOBAL ALPHA EXTENSION FUND

The Fund invests substantially all of its assets in the Vinva International Equity Alpha Extension Fund (“Underlying 
Fund”) of which Vinva is the investment manager. The Underlying Fund is typically expected to have exposure to 
between 400 - 600 securities (more than 400 securities long and over 80 securities short). The Underlying Fund will 
also have some exposure to cash and cash equivalents.

VINVA AUSTRALIAN ALPHA EXTENSION FUND 

The Fund invests substantially all of its assets in the Vinva Australian Equity Alpha Extension Fund (“Underlying 
Fund”) of which Vinva is the investment manager. The Underlying Fund is typically expected to have exposure to 
over 120 securities (more than 75 securities long and over 25 securities short). The Underlying Fund will also have 
some exposure to cash and cash equivalents.

Skilled insights and intensive        
research process

Leading-edge investment         
technology 

Dynamic portfolio construction and 
robust risk controls 
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HOW TO INVEST 

Magellan Asset Management Limited is the distribution partner for Vinva’s insight-driven systematic long/short equity strategies to 
clients around the world (excluding Australian institutional clients). 

Vinva Global Alpha Extension Fund  
ARSN 635 318 991

Vinva Australian Alpha Extension Fund 
ARSN 681 299 230

Fund objective

The investment objective of the Fund is to 
outperform the return of the Benchmark net, after 
the Responsible Entity’s fees, over periods of three 

years or longer.

The investment objective of the Fund is to 
outperform the return of the Benchmark after fees, 

over periods of three years or longer.

Investment Strategy

The Fund invests substantially all of its assets in the 
Vinva International Equity Alpha Extension Fund 
ARSN 168 131 119) (“Underlying Fund”) of which 

Vinva is the responsible entity and investment 
manager.

The Underlying Fund’s portfolio will typically 
comprise over 400 long positions and over 80 short 

positions with a gross exposure of up to 140% of the 
Underlying Fund’s NAV.

The Fund invests substantially all of its assets in the 
Vinva Australian Equity Alpha Extension Fund ARSN 
147 934 352 (“Underlying Fund”) of which Vinva is 
the responsible entity and investment manager.

The Underlying Fund’s portfolio will typically 
comprise more than 75 long investments and more 
than 25 short investments with a gross exposure of 

up to 160% of NAV. 

Benchmark MSCI World ex Australia ex Tobacco ex Controversial 
Weapons Index (AUD) with net dividends reinvested S&P/ASX300 Accumulation Index

Fees*

Management fee - 0.77%

Performance fees are not charged to the Fund. 
However, performance fees may be payable to Vinva 
from the Underlying Fund. These performance fees 
are estimated to be 0.72% per annum of the Fund’s 

NAV.

Management fee - 0.77%

Performance fees are not charged to the Fund. 
However, performance fees may be payable to Vinva 
from the Underlying Fund. These performance fees 
are estimated to be 0.19% per annum of the Fund’s 

NAV.

Buy/Sell Spread 0.25%/0.25%* 0.25%/0.25%*

Maximum cash or 
equivalents

0% – 5% 0% – 5%

Distribution 
frequency

Annually Annually

* Information regarding the fees and costs applying to each Fund (including management fees,  buy/sell spread and transaction costs) is set out in the respective 
Product Disclosure Statement for each Fund.

Systematic investing can help diversify portfolio strategies
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Important Information: This material has been delivered to you by Magellan Asset Management Limited ABN 31 120 593 946 AFS Licence No. 304 301 (‘Magellan’). 
This material has been prepared for general information purposes only and must not be construed as investment advice or as an investment recommendation. It does 
not take into account your investment objectives, financial situation or particular needs. This material provides information about strategies and funds managed by 
Vinva Investment Management Limited (such a fund, an ‘Underlying Vinva Fund’). Magellan is the responsible entity of certain funds (each, a “Fund”), which invest 
substantially all of their assets in certain Underlying Vinva Funds. Units in such Funds referred to herein are issued by Magellan.  This material does not constitute an 
offer or inducement to engage in an investment activity nor does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in 
any type of investment product or service. You should obtain and consider the relevant Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) 
and consider obtaining professional investment advice tailored to your specific circumstances before making a decision about whether to acquire, or continue to hold, 
the relevant financial product. A copy of the relevant PDS and TMD relating to the relevant Magellan financial product may be obtained by calling +61 2 9235 4888 or 
by visiting www.magellangroup.com.au. 

Past performance is not necessarily indicative of future results and no person guarantees the future performance of any Fund, the amount or timing of any return from 
it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved. Statements contained in 
this material that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs of Magellan or the third party responsible for 
making those statements (as relevant). Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed 
thereon. This material may contain ‘forward-looking statements’. Actual events or results or the actual performance of a Magellan financial product or service may differ 
materially from those reflected or contemplated in such forward-looking statements. This material may include data, research and other information from third-party 
sources. Magellan makes no guarantee that such information is accurate, complete or timely and does not provide any warranties regarding results obtained from its 
use. This information is subject to change at any time and no person has any responsibility to update any of the information provided in this material. No representation 
or warranty is made with respect to the accuracy or completeness of any of the information contained in this material. Magellan will not be responsible or liable for any 
losses arising from your use or reliance upon any part of the information contained in this material. This material and the information contained within it may not be 
reproduced, or disclosed, in whole or in part, without the prior written consent of Magellan

Further information regarding any benchmark referred to herein can be found at www.magellangroup.com.au/funds/benchmark-information/.  Any Vinva trademarks 
used herein are reproduced with permission.  Any other third-party trademarks contained herein are the property of their respective owners, are used for information 
purposes and only to identify the company names or brands of their respective owners, and no affiliation, sponsorship or endorsement should be inferred from such 
use.

All MSCI data used is the property of MSCI. No use or distribution without written consent. Data provided “as is” without any warranties. MSCI and its affiliates assume 
no liability for or in connection with the data. Please see complete disclaimer in www.magellangroup.com.au/funds/benchmark-information/. 
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To find out more about our Vinva systematic equity funds, please contact Magellan on:

E:  vinvaenquiries@magellangroup.com.au

P:  +61 2 9235 4888

W: www.magellan-vinvafunds.com

WHY INVEST IN THE FUNDS:

Investing in the Funds offers investors direct and indirect exposure to a range of features and benefits, including access to: 

	» Vinva’s systematic investment expertise

	» Research and investment insight-driven innovation

	» Global or Australian equity markets (as applicable) through dynamic portfolio construction

	» Leading-edge technology and proprietary signals

	» Risk-controlled active positions

Vinva is entirely focused on delivering investment performance to its clients, and has a proven team and investment approach 
that has delivered consistent outperformance across global markets for three decades.

http://www.magellan-vinvafunds.com

