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What does style-neutral mean and why does it matter?
In practice, this means the portfolio doesn’t tilt toward a particular style – growth, value, 
momentum – or lean heavily on any one type of company. Returns are intended to come 
from stock selection, not from riding a style trend.

DEFINING AN INVESTMENT STYLE

Investment “styles” describe broad tendencies in 
the market; for example, favouring value companies 
that look cheap relative to their fundamentals, 
growth companies with fast-expanding earnings, 
or particular countries and sectors. Many active 
portfolios can end up leaning towards one of 
these styles and sometimes without the manager 
intending it.

HOW VINVA MANAGES NEUTRALITY

A style-neutral portfolio is deliberately constructed 
to avoid a significant bias toward any one factor 
over time: value, growth, momentum, country or 
otherwise. Vinva’s approach takes into consideration 
the portfolio’s exposures against these types of 
factors as part of every rebalance, aiming to keep 
it broadly neutral over time, even as individual 
holdings change.

This is one of the benefits of having robust risk 
controls in Vinva’s broader investment process. It’s 
not a one-off check at the start, but an ongoing 
discipline applied every time the portfolio is 
adjusted.

WHY BEING STYLE-NEUTRAL MATTERS

Timing style trends can be difficult to do 
consistently, and abrupt style shifts can happen 
quickly. Style trends can reverse, sometimes 
abruptly. A portfolio that is heavily tilted towards 
one style can see its fortunes rise and fall with that 
style’s popularity, rather than with the quality of the 
individual stock decisions being made underneath 
it. By staying broadly neutral over time, Vinva aims 
to have returns driven more by the strength of its 
stock-level research and less by which style happens 
to be in or out of favour at any given time.
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Important Information: This material has been delivered to you by Magellan Asset Management Limited ABN 31 120 593 946 AFS Licence No. 304 301 trading 
as Magellan Investment Partners (‘Magellan’) and has been prepared for general information purposes only and must not be construed as investment advice 
or as an investment recommendation. This material does not take into account your investment objectives, financial situation or particular needs. This material 
does not constitute an offer or inducement to engage in an investment activity nor does it form part of any offer documentation, offer or invitation to purchase, 
sell or subscribe for interests in any type of investment product or service. You should obtain and consider the relevant Product Disclosure Statement (‘PDS’) and 
Target Market Determination (‘TMD’) and consider obtaining professional investment advice tailored to your specific circumstances before making a decision about 
whether to acquire, or continue to hold, the relevant financial product. A copy of the relevant PDS and TMD relating to a Magellan financial product may be obtained 
by calling +61 2 9235 4888 or by visiting magellaninvestmentpartners.com.

Past performance is not necessarily indicative of future results and no person guarantees the future performance of any financial product or service, the amount 
or timing of any return from it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be 
achieved. This material may contain ‘forward-looking statements’. Actual events or results or the actual performance of a Magellan financial product or service may 
differ materially from those reflected or contemplated in such forward-looking statements.

This material may include data, research and other information from third party sources. No guarantee is made that such information is accurate, complete or timely 
and no warranty is given regarding results obtained from its use. This information is subject to change at any time and no person has any responsibility to update 
any of the information provided in this material.  Statements contained in this material that are not historical facts are based on current expectations, estimates, 
projections, opinions and beliefs of Magellan or the third party responsible for making those statements (as relevant). Such statements involve known and unknown 
risks, uncertainties and other factors, and undue reliance should not be placed thereon. No representation or warranty is made with respect to the accuracy or 
completeness of any of the information contained in this material. Magellan will not be responsible or liable for any losses arising from your use or reliance upon any 
part of the information contained in this material.

Any third-party trademarks contained herein are the property of their respective owners and Magellan claims no ownership in, nor any affiliation with, such 
trademarks. Any third-party trademarks contained herein are the property of their respective owners, are used for information purposes and only to identify the 
company names or brands of their respective owners, and no affiliation, sponsorship or endorsement should be inferred from such use. This material and the 
information contained within it may not be reproduced, or disclosed, in whole or in part, without the prior written consent of Magellan. (310726-#W16)

Any Vinva trademarks used herein are reproduced with permission.  Any other third-party trademarks contained herein are the property of their respective owners, 
are used for information purposes and only to identify the company names or brands of their respective owners, and no affiliation, sponsorship or endorsement 
should be inferred from such use. UID568

Through a retail distribution partnership with Magellan Investment Partners,  
investors can now access Vinva’s Australian and global equity strategies across both 

long-only and alpha-extension in the retail market within Australia.

To find out more, visit: magellan-vinvafunds.com

AN EXAMPLE OF AN UNINTENDED TILT

Consider a portfolio that has built up a large active 
weighting in technology companies, simply because 
many individually attractive stock ideas came 
from that sector over time. Left unchecked, that 
portfolio would rise and fall disproportionately with 
the fortunes of the technology sector specifically, 
regardless of how well each underlying stock 
decision was made. Vinva’s risk modelling aims 
to catch this kind of build-up as it happens and 
adjust the portfolio to keep sector, country and style 
exposures broadly balanced.

WHAT THIS MEANS FOR YOU

A style-neutral approach aims to reduce your 
exposure to the ups and downs of style trends in 
the market. It doesn’t remove risk from the portfolio 
altogether – all equity investing carries risk – but it’s 
a deliberate feature of the process aimed at making 
stock selection, not style timing, the primary driver 
of the portfolio’s positioning.
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