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Driving healthcare innovation
Stryker Corporation: transforming patient
care for over 150 million patients annually.

stryker

Innovation leadership is a key hallmark of a high-quality
business. When we think about major innovation trends
globally,the most prominent headlines usually spotlight
the technology sector. Recent excitement about artificial
intelligence and its manyapplicationsisa prime example.
However, less visible yet equally transformative is the
pace of innovation in a sector often considered more
constant: healthcare.

The pace of healthcare innovations has accelerated dramatically
in recent decades, leading to significant advancements in
healthcare services and improving quality of life. For instance,
the world witnessed the rapid development of the mRNA vaccine
platform, which played a crucial role in combating the covid-19
pandemic. Additionally, new GLP-1 agonists are showing potential
in addressing the growing global obesity epidemic.

The healthcare subsector of medical devices stands out as a vital
contributor to enhanced medical treatments. This is due primarily
to the adoption of new and innovative medical technologies by
physicians and health systems worldwide. These technologies
have been clinically proven to deliver superior patient outcomes,
improved surgical techniques, and operating room efficiencies.

A standout leader in the medical devices subsector is Stryker
Corporation (NYSE: SYK). With a diverse product portfolio
spanning orthopaedics, medical and surgical equipment, and
neurotechnology, Stryker’s products are available in over 75
countries, affecting more than 150 million patients annually. If
you have ever been treated in an operating room in a hospital,
chances are you encountered one or more of Stryker’s products.
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Stryker’s journey began in Michigan, USA, in 1941, founded by a
prominent orthopaedic surgeon and medical device inventor Dr
Homer Stryker — which is fitting given the company has been at
the forefront of medical innovation in the orthopaedic surgical
category over the past decade. Beyond continuous enhancements
in knee and hip implant designs, such as cementless designs that
better promote bone growth, Stryker revolutionised the field in
2017 with its Mako Robotic-Arm, assisting surgeons in performing
knee and hip replacements with unprecedented precision.

Clinical studies highlight that Mako Robotic procedures result
in meaningfully higher patient satisfaction rates, with lower
post-operative pain, faster recovery times, more accurate bone
resections and implant placement and reduced soft tissue
damage. This has accelerated surgeon adoption, with over 60%
of knee and 30% of hip implants sold by Stryker in the US now
implanted using a Mako Robot.

Despite significant investments by competitors in R&D, they have
struggled to dethrone Stryker’s leadership. This underscores
Stryker’s R&D strength, driven by its unique ‘bottom-up’ capital
allocation model and the ‘innovation flywheel’ effect stemming
from long-standing relationships with leading surgeons and
teaching hospitals. Stryker holds over 5,000 patents, 400 of which
are in its digital robotics platform — a ten-fold increase in the past
decade. Plans are underway to extend the Mako Robot to new
surgical indications, including upper extremities (shoulder) and
spine.

Stryker’s innovation is not limited to orthopaedics. The company
is advancing surgical planning and navigational software for
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cranial and spine procedures with its Q Guidance System and improving surgical visualisation

Mako Robotic and fluorescence imaging for minimally invasive surgeries with its 1788 platform. The growing
installed base of Stryker’s systems, alongside the lack of superior alternatives from competitors,
procedures underscores the impressive nature of its advancements.
result m Importantly, impactful innovation can lead to pricing power through a combination of patient/
meaningfully physm@n preferences and patent -prote.ctl'lon, apd higher §W|tch|ng cos'Fs due to the invasive patu re
. . of surgical products and the growing clinical evidence of improved patient outcomes. This gives us
hlgher patlent confidence in Stryker’s above-peer growth outlook, which is particularly bolstered by its ability to
. f . benefit three key stakeholders in health systems worldwide where expenditure continues to reach
satistaction new heights: patients, surgeons, and hospitals.
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Important Information: This material has been delivered to you by Magellan Asset Management Limited ABN 31 120 593 946 AFS Licence No. 304 301 (‘Magellan’)
and has been prepared for general information purposes only and must not be construed as investment advice or as an investment recommendation. This material
does not take into account your investment objectives, financial situation or particular needs. This material does not constitute an offer or inducement to engage in an
investment activity nor does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or
service. You should obtain and consider the relevant Product Disclosure Statement (‘PDS’) and Target Market Determination (“TMD’) and consider obtaining professional
investment advice tailored to your specific circumstances before making a decision about whether to acquire, or continue to hold, the relevant financial product. A copy
of the relevant PDS and TMD relating to a Magellan financial product may be obtained by calling +61 2 9235 4888 or by visiting www.magellangroup.com.au.

Past performance is not necessarily indicative of future results and no person guarantees the future performance of any financial product or service, the amount or
timing of any return from it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved.
This material may contain ‘forward-looking statements’. Actual events or results or the actual performance of a Magellan financial product or service may differ mate-
rially from those reflected or contemplated in such forward-looking statements.

This material may include data, research and other information from third party sources. Magellan makes no guarantee that such information is accurate, complete or
timely and does not provide any warranties regarding results obtained from its use. This information is subject to change at any time and no person has any responsi-
bility to update any of the information provided in this material. Statements contained in this material that are not historical facts are based on current expectations,
estimates, projections, opinions and beliefs of Magellan or the third party responsible for making those statements (as relevant). Such statements involve known and
unknown risks, uncertainties and other factors, and undue reliance should not be placed thereon. No representation or warranty is made with respect to the accuracy
or completeness of any of the information contained in this material. Magellan will not be responsible or liable for any losses arising from your use or reliance upon any
part of the information contained in this material.

Any third-party trademarks contained herein are the property of their respective owners and Magellan claims no ownership in, nor any affiliation with, such trademarks.
Any third-party trademarks that appear in this material are used for information purposes and only to identify the company names or brands of their respective own-
ers. No affiliation, sponsorship or endorsement should be inferred from the use of these trademarks. This material and the information contained within it may not be
reproduced, or disclosed, in whole or in part, without the prior written consent of Magellan.
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